O = Y /EAST COAST RAILWAY

AET I HP AABRT o BT/
Office ot the Chief Personnel Officer
I Ae, g T, Haa1REt- 751 017

Rail Sadan, lInd Floor, &:ubaneswar-751017

FUEr gaAid/ Estt. Srl. No. 67/2016 . RBE No.55/2016
R /&1fda /37 ECoR/ Pers/R/Rectt faeAid/Date:  17.04.2016
|ar A,

Tl gejw fqemmeet/aeaas Aammeast, g a Igaea

HH/aH. 1.3 /.37, H RS- TRURS, T, TIe,

;PRGTT G /SR Hd HAGRT- Fa, Ffafied TRegR/3a gar #fe,
. B (FA) /3gaaa

#el AiEa/3eR 4. &, F/T FRa/5ER AL,

T ARG/ M A A IS, Ao aRa/ a3 e @ RS T

7Exits and Withdrawals under the National Pension System-reg.
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A copy of the Board’s letter No. 2016/F(E)IlI/1(1)/3 dated 27.05.2016 on the above quoted
subject is forwarded herewith for information, guidance and necessary action.

R

I /Encl: TUEA/As above, (M. Ganga Bhavani) =
Dy. Chief Personnel Officer(IR&W)

P LY HIfAE IHTASHHT

For Chief Personnel Officer

Wiy e/ Copy to : Femay® & WRT/qd dc 109, HaasR
1) FHIMA/HASHD(IR/T), 39 7Y, FTXFT 7l ThIes)
2) 30 HET UEUS(HY), 30 FH(HE.0d deamn), g Est )
3) TEI(HEAT), TWR(EE), THATF. T AAELIFEY F O &Eh
Tiea /e dide Ji(FAEar.-1), Teldliae 5. (@eam)
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No. 2018/F(F_11/4(1)/3

{As per mailing list)

Eart ceart Rzu.ﬁmzk , Bhudbamerhunas. \of 6 %

Subject: Exits and Wlthdrawls under the National Pension System- reg. C,‘ !

Hedk ARk kA yés(*

A copy of Pension Fund Regulatory and Development Authority (PFRDA)'s lo/é\.«
Gazette Notification. No. PFRDA/12/RGL/139/8 dated 11.05.2015 on the above subject is

enclosed for information and compliance. The portion of the Notification concerning
‘Government Sector Subscribers’ shall apply mutatis mutandis on Railways also.

)

(Vaidehi Gopal)
Joint Director, Finance (Estt.),
Railway Board.

AY. india Railways/Production Units, = /Q ,Vo

—
-

D.A.: One

No. 2016/F(EMII/1(1)/3 New Delhi, Dated: 2 7.05.2016.

Copy to Deputy Comptrolier and Auditor General of India (Railways), Room No.
224, Rail Bhawan, New Delhi (40 spares). A |

For Financial Commissioner/Railways.




Ti—=ue 47 ARG & T95 ¢ FHHERT 19

PENSION FUND REGULATORY AND DEVELOPMENT AUTHORITY
NOTIFICATION

Pension Fund Regulatory and Development Authority (Exits and Withdrawals Under the National
Pension System) Regulations 2015

New Delhi, the 11th May, 2015

No.PFRDA/12/RGI/139/8— In exercise of the powers conferred by sub-section (1) of section 52 read with
clauses (g}, (h}, and (i} of sub-section (2) thereof of the Pension Fund Regulatory and Development Authority
Act. 2013 {23 of 2013), the Pension Fund Regulatory and Development Authority hereby makes the following
regulations, namely:- '

CHAPTER T
PRELIMINARY

1 Short title and commencement.—{1) These regulations may be called the Pension Fund Regulatory
and Development Authorily (Exils and Withdrawals under the National Pension System) Regulations, 2015.
"The regulations aim at providing an effective mechanism in the interest of subscribers, upon exit or
withdrawal from the National Pension System, including the conditions, purpose, frequency and limits for
withdrawals from individual pension account, as also the conditions, subject to which a subscriber shall exit
from the Nationul Pension System and purchase an annuity thereupon.”

{2) They shall come into force on the date of their publication in the Official Gazette.

2 Definitions.- (1) In these regulations. unfess the contexl otherwise reguires,-
(a) “Act” means the Pension Fund Regulatory and Development Authority Act, 2013 (23 of 2013):
(b) “accumulated pension wealth” means the monetary value of the pension investments accumulated in

the Pcrmane:m Retirement Account of a subscriber under the National Pension System;

(¢ “aggregator’ means an intermediary registered with the Authority under sub-section (3) of section 27
of the Act, to perform subscriber interface functions under the National Pension System-Swavalamban and
have the functional relationship with @ known customer base for delivery of some socio-economic goods or
services,

(d) “annuity service provider” means a life insurance company registered and regulated by the Insurance
Regulatory and Development Authority and empanelled by the Authority for providing annuity services to the

subscribers of the National Pension System;

{e) “citizen of India™ means a person qualified to be a citizen of India under the Citizenship Act, 1955 (37
of 1935);
i “compliance officer” means a person of responsibility from the National Pension System Trust or any

other intermediary or entity entrusted with the responsibility of receiving, processing and settlement of
withdrawal claims from the subscribers under the National Pension System and responsible for monitoring
compliance, of the provisions of the Actor the rules or the regulations made or notifications, guidelines or

instructions issued by the Authority from-lime to tme:
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Afler the coverage of all the family members specified above, the purchase price shall be retumed to the
surviving children of the subscriber and in the absence of children, the legal heirs of the subscriber, 45 may be
applicable: i
the subscriber who wishes to opt out of the default option mentioned above and wishes to choose the annuity
contract of his choice from the available annuity types or contracts with the annuity service providers, shall be
required to specifically opt for such an option.
(ii) where the subscriber does not desire to withdraw the balance amount, after purchase of mandatory
annuity, such subscriber shall have the option to defer the withdrawal of the lump sum amount until he or she
attains the age of seventy years. provided the subseriber intimates his or her intention to do so in writing in the
specified form at least fifteen days before the attainment of age of superannuation to the National Pension
Systemn Trust or an intermediary or entity authorized by the Authority for this purposc;
(iii) where the subscriber desires to defer the purchase of annuity, he or she shall have the option (o do so for
& a maximum period of three years from the date of attainment of age of superannuation, provided the

ubseriber intimates his or her intention to do so in writing in the specified form zt least fificen days before the
attainment of 2pe¢ of superannuation io the National Pension System Trust or an intermediary or entity
authorized by the Authority for this purpose. It shall be a condition precedent to opt for such deferment of
annuity purchase that in case if the death of the subscriber occurs before such due date of purchase of an
annuity after the deferment. the annuity shall mandatorily be purchased by the spouse (if any) providing for
annuity for life of the spouse with provision for return of purchase price of the annuity and upon the demise
of such spouse be re-issued to the family members in the order of preference provided hereander at a
premium rate prevalent at the time of purchase of the annuity, utifizing the purchase price required to be
returned under the contract ( until all the members given below are covered):-

(a} living dependent mother of the deceased subscriber ;
{b) living dependent father of the deceased subscriber.
After the coverage of all such members. the purchase price shall be returned to the surviving children of

the subscriber and in absence of children legal heirs of the subscribers as applicable;
{(iv) where the subscriber desires to defer the withdrawal of lump sum amount or, the purchase of annuity, the
subscriber shall be allowed 10 do so, provided the subscriber agrees to bear the maintenance charges of the
Permanent Retirement Account, including the charges payable to the central recordkeeping agency, pension

fund, Trustee Bank or any other intermediary, as may be applicable from time to time;

{v) where the accumulaled pension wealth in the Permanent Retirement Account of the subscriber is equal to
or less than a sum of two lakh rupees, the subscriber shall have the option to withdraw the entire accomulated
pension wealth without purchasing annuity and upon such exercise of this option, the right of such subscriber
to receive any pension or olher amount under the National Pension System or from the government shall

extinguish;

(b where the subscriber who. before attaining the age of superannuation prescribed by the service rules

applicable to him or her, voluntarily retires or exits, then at least eighty per cent. out of the accumulated



22 THE GAZETTE OF INDIA : EXTRAORDINARY {ParT [1I—SEi

pension wealth of the subscriber shall mandarorily be utilized for purchase of annuity and the balance of the
accumulated pension wealth, after such ulilization. shall be paid to the subscriber in lump sum:
Provided that the annuity contract shall provide for annuity for life of the subscriber and his or her spouse (if
any) with provision for return of purchase price of the annuity and upon the demise of such subscriber the
annuity be re-issued to the family members in the order specified hereunder at a premium rate prevaient at
the time of purchase of the annuity, wtilizing the purchase price required to be returned under the annuity
conlract (until all the members given below are covered) :-

(i) living dependent mother of the deccased subscriber :

{ii)  biving dependent Jather of the deceased subscriber.
After the coverage of all such members. the purchase price shall be returned to the surviving children of the
subscriber and in absence of children, the Jegal heirs of the subscriber as may be applicable.

Provided that if the accumulated pension wealth of the subscriber is more than one lakh rupees but the age
of the subscriber is less than the minimum age required for purchasing any annuity from any of the
empanelled annuity service providers as chosen by such subscriber, such subscriber shall continue to
subscribe to the National Pension System, until he or she attains the age of eligibility for purchase of any
annuity:

Provided further that if the accumulated pension wealth of the subscriber is equal to or less than one lakh
rupees, such subscriber shall have the option to withdraw the entire accumulated pension wealth without
purchasing any annuity and upon such exercise of this option the right of the subscriber to receive any pension
or other amounts under the National Pension System shall extinguish and any such exercise of this option by
the subscriber, before the regulations are notified, shall be deemed to have been made in accordance with this
regulation;

{c} where the subscriber who, before attaining the age of superannuation, dies, then at least eighty
percent out of the accumulated pension wealth of the subscriber shall be mandatorily utilized for purchase of
annuity and balance pension wealth shall be paid as lump sum to the nominee or nominees or legal heirs. as
the case may be, of such subscriber:

Provided that,-

(i) The annuity contract shall provide for annuity for life of the spouse of the subscriber (if any) with
provision for return of purchase price of the annuity and upon the demise of such spouse be re-issued to the
family members in the order specified hereunder at the premium rate prevalent at the time of purchase of the
annuity, utilizing the purchase price required to be returned under the contract (until all the members given

below are covered):-
(a}. living dependent mother of the deceased subscriber ;
(b living dependent father of the deceased subscriber .

After the coverage of al! such members, the purchase price shall be retumed to the surviving children of the

subscriber and in absence of children, the legal heirs of the subscriber as applicable.
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(1) Provided further that if the accumulated pension wealth in the permanent retirement account of the
subscriber at the lime of his death is equal to or less than two lakh rupees, the nominee or legal heirs as the
case may be. shall have the option to withdraw the entire accumulated pension wealth without requiring to
purchase any annuity and upon such exercise of thig option the right of the family members to receive any

pension or other amounts under the National Pension System shall extinguish;

4. Exit from National Pension System by citizens, including corporate sector subscribers.- Any subscriber,
including a corporate sector subscriber, registered under the National Pension System, shal) exit from the

National Pension System in the manner specified hereunder, namely:-

{a) where a subscriber attains the age of sixty vears or superannuates in accordance with the servica rules
applicable 1o such subscriber, at least forty percent out of the accumulated pension wealth of such subscriber
shall be mandatorily utilized for purchase of annuity providing for a monthly or any other periodical pension
and the balance of the accumulated pension wealth, after such utilization, shall be paid to the subscriber in
lump sum. In case. the accumaulated pension wealth of the subscriber is equa!l to or less than a sum of two lakh
rupees, the subscriber shall have the option to withdraw the entire accumulated pension wealth without

purchasing any annuity:
Provided that,-

{1) the subscriber can continue to subscribe to the National Pension System beyond the age of sixty vears
or the age of superannuation, so specified, by intimating in writing, the age, not exceeding seventy years, until

which he would like to contribute to his individual pension account. -

Such intimation shall be given to the National Pension System Trust or any im::nnediéry or entity authorized
by the Authority for this purpose. Notwithstanding such intimation, the subscriber may exit at any point of
lime. from the National Pension System by submitting a request in writing to the National Pension System

Trust or any intermediary or entity authorized by the Authority for this purpose ;

(i1} the subscriber shall have the option to defer the withdrawal of lump sum amount until he or she
attains the age of seventy years, provided the subscriber intimates his or her intention to do so in writing in the
specified form at least fifieen days before the attainment of age of sixty years or, the age of superannuation, as
the case may be. to the National Pension System Trust or any intermediary or entity authorized by the
Authority for this purpose;

{iii) the subscriber shall have the option ta defer the purchase of annuity for a maximum period of three
years, from the date of attainment of sixty vears of age or the age of superannuation, as the case may be,
provided the subscriber intimates his or her intention to do so in writing in the specified form at least fifteen
days before the attainment of age ol sixty years or the age of superannuation, as the case may be, to the
National Pension System Trust or any intermediary or other entity authorized by the Auwthority for this

purpose;
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(iv) the subscriber.shall be allowed (o continue to subscribe, defer the withdrawal of lump sum amount or the

purchase of annuity, as the case may be, provided the subscriber agrees (o bear the maintenance charges of the
Permanent Retirement Account, including the charges payable 1o the central recordkeeping agency, pension
fund, Trustee Bank or any other intermediary, as may be applicable from time to time:
(b) where the subscriber who, before attaining the age of sixty years or the age of superannuation as
prescribed by service rules, voluntarily opts to exit from the national pension system, the option so exercised
shall be aliowed only upon such subscriber having subscribed to the national pension system for at least a
minimum period of ten vears. In case of such subscriber, at least eighty percent out of the accumulated
pension wealth shall be mandatorily utilized for purchasc of annuity and the balance of the accumulated
pension wealth, after such utilization, shall be paid to the subscriber in lemp sum;

Provided that if the accumulated pension wealth of the subscriber is more than one lakh rupees but the
age of the subscriber is less than the minimum age required for purchasing any annuity from any of the
empanelled annuity service providers as chosen by such subscriber. such subscriber shall continue (o
subscribe to the National Pension Systemn, until he or she attains the age of eligibility for purchase of any
annuity:

Provided further that if the accumulated pension wealth in the Permanent Retirement Account of the
subscriber is equal to or less than one lakh rupees, such subseriber shall have the option to withdraw the entire
accumulated pension wealth without purchasing any annuity;

(c) where the subscriber who, before attaining the age of sixty vears or the age of superannualion as
prescribed by the respective service rules applicable to him or her, dies, thén the entire accumulated pension

wealth of the subscriber shall be paid to the nominee or nominees or legal heirs, as the case may be, of such

subscriber:
Provided that.-
(i} the nominee or family members of the deccased subscriber shall have the option to purchase any of

. the annuities being offered upon exit, if they so desire, while applying for withdrawa) of benefits on zccount
of deceased subscribers’ Permanent Retirement Account:

(ii} in case, the nomination is not registered by the deceased subscriber before his death, the accumulated
pension wealth shall be paid to the family members on the basis of the legal heir certificate issued by the
Revenue authorities of the Stale concerned or the succession certificate issued by a court of cormpetent
Jjurisdiction.

5. Exit from National Pension System by NPS-Lite and Swavalamban subscribers.-Any subscriber registered
under National Pension System as NPS-Lite or Swavalamban subscriber, can exit from the National Pension

System, in the manner specified hereunder, namely:-

(a) Upon a subscriber, atiaining the age of sixty years, at least forty percent of the accumulated pension
wealth of such subscriber shall be mandatorily utilized for puechase of annuity providing for a monthly or any
other periodical peasion and the balance of the accumulated pension wealth, after such utilization, shall be

paid to the subscriber in lump sem:







