EAST COAST ‘RAILWAY

Office of the
Principal Chief Commercial Manager
Bhubaneswar

Commercial Circular No. 82(G)/2018 Date. 23.04.2018

Sub: Automobile Freight Train Operator (AFTO) Scheme.
Ref: Railway Board's letter no. 2017/TC(FM)/4/12 dtd.19.04.2018

Please find enclosed herewith Railway Board's Freight Marketing Circular No.13
of 2018 (letter No. 2017/TC(FM)/4/12 dtd.19.04.2018) regarding “Automobile Freight
Train Operator(AFTO) Scheme” which is self explanatory for information and necessary

action.

All concerned to note and act accordingly.

Authority: Railway Board's Freight Marketing Circular No.13 of 2018.

Encl: As above (11 page)

9
(H: ang)
Dy. Chief Commercial Manager (FS)

No.CCM/ AFTO Policy/ Pt.I Date: 23.04.2018.

Copy forwarded to:
All Station Managers/ Goods Supervisors/ Parcel Supervisors/ Commercial Supervisors/ Siding

Clerks/ Booking Clerks in-charges/ Weigh Bridge Clerks/ Clerk in Charges / City Booking Agencies /

Out Agencies over ECoR.
Copy for information and necessar action to the:-
PCOM/ECoR/BBS, SDGM/ECoR/BBS, Chairman/RCT/BBS, Dy.CVO(T)/ECoR/BBS, PO/RCT/BBS

Dy.COM(FOIS)/ECoR/BBS, CAO(FOIS)/NDLS, Audit Officer/BBS.
Rates Section/CCM/ECoR/BBS — 10 sets, DRM: KUR, WAT, SBP/ECoR, Sr.DOM: KUR, WAT,

SBP/ECoR, Sr.DCM: KUR, WAT, SBP/ECoR. Dy.CCM(Claims)/E.Co.Rly. PFA: E.Co.Rly,
FA&CAO (T)/ECoR/BBS, Traffic Manager: VZP, Paradeep Port Trust/ Paradeep.

=L-NO RR @D\ & [Pl

(H8thwang)

\"é\ \) @\% € (‘;L) Dy. Chief Commercial Manager (FS)
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3 . Freight Marketing Circular No.13 ol 2018

GOVERNMENT OF INDIA
MINISTRY OF RAILWAYS
(RAILWAY BOARD)

No, 2017/TC(FM)/H/12 New Delhi, Dated:)9.04.2018

General Managers,
All ITndian Railways.

SUB: AUTOMOBILE FREIGHT TRAIN OPERATOR (AFTO) SCHEME.

“AUTOMOBILE FREIGHT TRAIN OPERATOR (AFTQ) SCHEME” was
2 6f 2013 under Railway Board’s letter No. 2010/ TC(FM)/
have been issued from time to time.

Policy on
issued vide l'reight Marketing Circular No.,
25/4 dated 22.2.2013. Since then. a number of amendments

Further. Para 5.6. 5.8. 8.0 and 9.4 of FM Circular 2/2013 dt 22.2.2013 (amended vide Master

Circular No. 2014/0 dated 02.01.2015) are being modified; and para 6.5 of 'M Circular 2/2013
22.2.2013 (modified vide Master Circular No. 2014/0 dated 02.01.2015). and Para 9.3 3 and 034

introduced vide point no. 1 of FM Circular 1172013 dt 21.5.2013 (appearing as para 9.32 & 93 3 n
Master Circular 2014/0 dt 2.1,2015) are being deleted.

In view of the above numerous changes. it has been decided ta consolidate Freight Marketing
Cireulars on AFTQ. duly incorporating the following amendments/instructions on the subject:

(1) Freight Marketing Cireular No. 2 of 2013 issued under Board's Ietter No
2010/ TC(I'M)/25/4 dated 22.02.2013.

(i) Corrigendum No. | to Freight Marketing Circular No. 2 of 2013 issued under
Board's letter No. 2010/TC(FM)/25/4 dated 07.03.2013.

(iii)  Para 4 of reight Marketing Circular No.11 of 2013 issued under Board's letter
No. 2010/TC(F'M)/25/4 Pt - | dated 21.05.2013.

(iv)  Corrigendum No. 2 to Freight Marketing Circular No. 2 of 2013 issued under
Board’s letter No, 200 I/ TC(FM)/4/4 dated 01.08.2013.

(v) Corrigendum No. 3 to Freight Marketing Circular No. 2 of 2013 issued under
Board’s letter No. 201 HTCUFVD/A/4 dated 31.03.2014

(vi)  lreight MarketingiMaster Cireulai/ATTO/2014/0 issued under Board's letier
No. 201 Z/TC(IPMYA22 dated 02.01.2013.

(vii)  Corrigendum No. 4 to Freight Marketing Circular No. 2 of 2013 issued under
Board's letter No. 201 7/TC(FM)/4/12 dated 13.10.2017,

Revised policy circular on Automobile Freight Train Operator (AI'TO) Scheme is enclosed
herewith. These guidelines shall be in supersession of all previous instructions along with

amendments (as referred above).

I he above changes shall be applicable with immediate elTect. ,

This issues with the concurrence of Finance Directorate of Ministry of Railways,

The receipt ol this letter may please be acknowledged. PR
N
DA : As above. ( Yasir Rizvi)

Dy. Director Freight Marketing

Se—nor &9 (o) \&

\(c';\ e ¢ ﬁﬂl
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Fraight Marketing Circular No.13 0f 2018

No. 2017/ TC(EM)/4/12 New Delhi, Dated:/ 4.04.2018
Capy to:

1. Principal Financial Advisers. All [ndian Railways. .

2. The Deputv Compiroller & Auditor General of India (Railways). RODII)\ No. 224. Rail Bhavan

with 30 spares ‘g‘;
for Financia! OLI:}IL?SL\’H’ICF/RB“WH_V::

No. 2017/TC(FM)/4/12 New Delhi, Dated:[4.04.2018

Copy forwarded {or information and necessary action to:
I, Principal Chief Operations Managers. All Indian Railways
~ Principal Chief Commercial Managers. All [ndian Railways
Principai
Chief Mechanical Engingers. All Indian Railways
Managing Director. Konkan Railway Corporation,
CBD Belapur, Navi Mumbai — 400014,
Director General. RDSO. Manak Nagar, Lucknow,
Birector General, Railway Staff Co!lege, Vadodara.
ays Insuttite of Transport Management (IRITM). Manak Nagar,

Relapur Bhavan, Piot Na. 6. Sector-11.

I R

~

g Director, Indian Railw
Liiknow. .
Managing Director, DECCIL, Pragati Maidan, New Delhi.

SN

/ '/g\‘\):'
{ v asiy Rizvi}
Py. Divecter ¥ setght Warhesing

Ne, 2007 TC(FMY/ /12 ey Dseihi Dated:f Hd.3018

Copy for information to.

| CRDG, FC. ML ME. MM MTR. MRS, DG/Perseanel and Secretary and Rathway Board Sen

Delhi.
2. AM(T), AM(C), PED(F), PLD (Inf), PED (Vig.). pLD TT(M), ED 1O Pai s iYL
EDTEY), EDEPLG). EDT(PPP), EDF(C), EDVL 7). PTT(Cord.), OSIHCE 3) CESDNEE Y aad

YI'C(R)/Railway Board.

o 1\\*
ﬂ/ ot

{ gashy Hazein

QL'f"‘M(’J ! C% & (ﬁ\'{“) ) 5,_. Dy, Director Fraght M skeiing
3 e
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AUTOMOBILE FREIGUT TRAIN OPERATOR (AFTQ) SCHEME
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Freight Marlketing Circular No.13 of 2018

AUTOMOBILE FREIGHT TRAIN OPERATOR (AFTO) SCHEME

10 GENERAL
utomobile traflic is very

At present Indian Railways (IR)'s modal share in transportation of au ) ol
meager, Apart from increasing IR's modal share in transportation of automobile tra Ic: .
policy provides an opportunity to lagistics service providers and road transporters 10 invess in
wagons and use advantage of rail transport to tie up with end users and market rain services to
create a win-win situation lor railways and themselves. As automobile sector 18 one ovl lhc.
fastest growing sectors in India. it 1s imperative that auto carriers of sunable design and_hlg_'hml
throughput are inducted in Indian railway system 10 facilitate bulk transportation ol

automobiles [rom production clusters 10 consumption centers.

2.0 DEFINITIONS AND ABBREVIATIONS

Delinitions and Ab_brevim'mns of some ol the terms used in this document are as under
“AFTO' means Automobile Freight Train Operator and refers 10 the parties who invest in
and arrange traffic for loading/unloading in the Auto I'reight Trains
from the MOR under this policy

ro

procurcment ol rakes
(AFT). owned by them alter obtaining necessary permission

22 ‘AFT' means Automobile Freight ‘Train, a privately owned wrain for transportation of

auwtomobiles.

‘knd User’ means customers who are producers or consumers of gnods transported by rail.

(8]

‘Logistics Service’ means a business of praviding one or more services ol railfroad scafair
transport. warehousing. cold chain services. port terminal service, inland container depot. third

party or fourth party logistics.

[
P

2.5 ‘Private Terminal® mcans a private siding or private freight terminal having ractlity W

handle commodities specified under this scheme,

2.6 ‘IR’ means Indian Railways

‘RA® means Railway Administration. [mplies Zonal Railway Administration

12
~

g *MOR' means Ministry of Railways. Government of India.

=]

29  ‘RDSO" means Research Designs and Standards Organization.

2.00  ‘Special Purpose Wagon (SPW)' means wagons designed for rail transportation ol a
‘ specific commodity or group of commuditics as approved by IR. These wagons include
;;I specialized wagons for transportation of automobile traffic. Such wagons will not form a part
of wagon pool of IR. The investor can introduce new designs subject 1o permissions and

clearances from [R as per procedure.
2.11 Wagon Leasing Company (WLC): A Leasing Company eneaged in the business ol
them available (o other business entities authorized to

procuring railway wagons and making
¢ IR network in accordance with the extant policy ol

deploy such wagons for operation ove

MOR. )
3.0  ELIGIBILITY

3. Applicant should be ' . ,
31,1 A registered company in India as per Companies Act 1956 A e
3.1.2 A subsidiary company. . - UK
n i
Mage 4ol 11 /,/"\\
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I'reight Marketing Circular No.13 ol 2018

" B .
?' L3 A Joint venture company or partnership
.14 A public scetor entity in the business of logistics
" - . P . . . 0
3.2 he applicant should have minimum one year experience in any one of the following

fields.

(a) transport and logistics

(b) port and land terminal operations
(c) warehousing

(d) container train operations

(¢)  manulacturers of automohiles
N wagon leasing company

3.3 The company should have a net worth of minimum Rs 20 crores or an annual turnover of
minimum 30 crores as on 31° March of the previous financial year.

R Any company which has been declared sick under Sick Industrial Companies (Special
Provision) Act 1985 shall not be eligible o apply under these rules and operate trains cither
individually or in association with other companies.

i3 In case the applicant is a subsidiary company. eapericnce and net worth of the holding
company, owning more than 50% equity in the subsidiary company. may be reckoned for the
purpose of Para 3.2 and 3.3 above. However, in such cases, the applicant company must have
more than 25% ol the prescribed net worth ol Rs.20 crore,

3.6 There shall be no change of control of the AI'TO through transfer of direct or indirect Tegal or
beneficial ownership or control of an equity or other contractual arrangement belore the
completion of one year trom commencement of commercial operations of the AITO™ train
pursuant to the Concession Agreement. in which afterwards there may be a Change of Control
but that shall be effected only afler an approval from the MOR, which may reject such Change
of Control from a national security or public interest perspective as will be detailed in the

Concession Agreement.
4.0 REGISTRATION FEE AND VALIDITY
4.1 The AFTO selected by the MOR shall have to deposit registration lee ol Rs.3 crores.

4.2 The concession agreement for operation of AI'T" would be valid for a period of 20 years from
the date of commencement of commercial operation of trains by AFTO, cxtendable till expiry
ol the codal life of the wagons. based on satisfactory performance of the operator.

4.3 Granting of permission to an AFTO shall not restrict Indian Railways for transportation ol such
traffic in wagons procurced 7 arranged by IR under any other scheme or will not give any kind of
sole right to the AFTO to run such wagons exclusively and such wagons can be procurcd and
run by other operators also.

50 PROCEDURE FOR APPLICATION

5.1 The applicant has to apply to ADV/CD M with all details for becoming an AFTO. The
applicant has to apply (or a minimum one rake under this scheme.

The application fee cquivalent to 1% of the registration fee as mentioned under para 4 ol polic)
has to be deposited by the applicant along with the application. In case no approval is given by
MOR. the application fee will be refunded within onc month of rejection of the proposal.

/

o
(38

R .
Page Sof 11
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5.8

5.8

6.0
6.1

0.2

6.3

Freight Marketing Circular No. 130l 2018

The applicant shall furnish following details while submitting the application:

(a) Name ol the applicant (firm).
(by  Address of the applicant (firm).

(c) Details of experience and activities ol the applicant.

(d)  Document in support of the cligibility criteria as per para 2 0 o o

(¢)  Document in support of net worth / turnover of the company as on 31% March ot b ¢ last
nts duly certilied by

financial vear like audied balance sheet and / or docume
Chartered Accauntant,

Q) PAN ol the applicant,

() Number ol rakes planned

(h) Type ol wagon.

(i) Anticipated traffic volume with identification ol possible circuits.

() Proposed loading terminals & destination terminals

(k) Any other relevant information,

On receipt of the application from the AFTO intending to be registered, MOR shall study the
proposal in detail and grant necessary approval as per the provisions of the policy subject 10 the
condition that grant of such permission is nat inimical to public interest and national seeurity.

Ihe full registration Tee as stipulated in para 4.1 shall be deposited by successiul applicants
within one month of grant of approval by MOR failing w hich the approval will be treated as

cancelled.

Application fee and registration fee will be paid by way of Demand dralt / Banker's cheque /
pay order only. favouring Principal Financial Adviser, Northern Railway.

On the basis of approval ol MOR. agreement in the form prescribed by MOR will be signed by
the COMITM of the nominated Zonal Railway of the AITO eircuit for and on behall of the
President of India and the authorized signatory of the Automobile Freight I'vain Operator
(AFTO).

The applicant has to procure [ull rake composition including the brake van as notified by IR
with 4% additional wagons as spare. The number of maintenance sparc wagons (o be procured
shall be arrived at by calculating 4% on the basis of cumulative holding of the opcrator in cases
where the operator is alrendy having existing ways,

II'the ATTO intends to induct additional rakes under this scheme for which the registration [ee
has been paid. the sume may be permitied by Railways without payment of additional [lec
Conversely il he wants to withdraw any number of rakes he will be permitted to do so without
any refund of registration fee.

PROCUREMENT OF WAGONS

Procurement of wagons for induction under this policy will be allowed only with prior
administrative approval of MOR. Wagons procured without the prior approval of MOR will not
be permitted to be inducted for operation under this scheme,

Wagons to be inducted in the system must conform to applicable IRS designs and specilication
Such wagons will be inducted afier inspection by RDSO.

Wagons other than IRS designs can also be procured subject Lo its prior approval by MOR and

alter technical clearance of RSO as per extant rule.
)

AP Pags ol 11 ,
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6.4

6.5

6.6

6.7

6.8

6.9

| Freight Marketing Circular No.13 ol 2018

Privately procured wagons will be inducted into service only after completion of the mandalory
safety and quality inspections by authorized agencies as notified by MOR.

The Applicant will be required to incorporate the following warranty clause in their purchase
contract with the wagon manulacturer (Vendor):

“The Vendor of AFTO hereby covenants thal it is a condition of the contract that all wagons
furnished to the AI'TO under this contract shall be ol the highest grade, free of all defects and
faults and of the best material. quality. manufacture and workmanship throughout and
consistent with the established and generally accepted standards for materials of the type
ordered and in full conformity with the contract specification. drawing or sample il any and
shall, if operable, operate properly:

The Vendor of AFTO also guarantees that the said wagons would continue to conform to the
description and quality as aloresaid. {or a period of 30 months after their delivery or 24 months
[rom the date of placement in service whichever shall be sooner, and this warranty shall survive
notwithstanding the fact that the wagons may have been inspected, accepted and payment
therefore made by the AFTO,

Il'during the atoresaid period. the said wagons be discovered not to conform to the description
and quality aforesaid or have deteriorated, otherwise than by [air wear and tear, the decision off
the AFTO in that behall being (inal and conclusive then the AFTO will be entitled to reject. the
wagons or such portions thercof as may be discovered not to conform to the said description
and quality. On such rcjection, the wagons will be al the Vendor's risk. If the Vendor so
desires. the rejected goods may be taken over by him or his agents for disposal in such manner
as he may deem (it within a period ol 3 months [rom the date of such rejection. At the expiry ol
the period. no claim whatsoever shall lie against the AFTO in respect of the said wagans, which
may be disposed of by the AT'TQ in such manner as he thinks fit. Withoul prejudice to the
generality ol the foregoing, all the provisions in the AFTO’s standard condition of contract
relating to rejection of wagons, failure und termination shall apply.

‘I'he Vendor shall, if required, replace the wagons or such portion thereof as have been rejected
by the AFTQ, tree of cost. at the ultimale destination, or at the option of the AFTO. the Vendor
shall pay the AFTO, the value thereol at the contract price and such

other cxpenditure and damage as may arise by reason ol the breach of the conditions hercin
before specified. Nothing herein contained shall prejudice any other right of the AFTO in that
behalf under this contract or otherwise.”

An AFTO can also take new wagons on lease from a wagon leasing company subject 1o
necessary approvals by MOR. AI'TQO can also purchase or take on lease wagons procurcd under
this scheme from another registered operator, in that particular category. subject to necessary
approval by MOR. Tlowever, in such cases AFTO will run the rakes as per the [ieight rates
stipulated for AFT.

The applicant shall inform the MOR regarding details of placement of procurement order,
Similarly the date ol actual induction of rakes shall be advised by the applicant to MOR under
advice to nominated zonal railway(s) indicating the loading and unloading terminals.

In case the design of wagon is alrcady approved. the Al'['O should procure the rake and stait
operation under this scheme within two years from the date of signing of the Agreement. In
case of failure to adhere to this time schedule, unless specilic prior extension is given by the
Railway Board. the registration fees shall be forfeited and approval cancelled.

In case AFTO desires to introduce a new design for auto wagons. the procedure as outlined in
the “Procedure ol New Wagon Design Approvals™ issued by RDSP (as amended from time 10

Page 7ol 11
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Freight Marketing Circular No.13 0r2018

g and design of wagon,
|tation with RDSQ for
ary sanction ot the
h cases shall be

time) shall apply. The applicant, shall give details of type, drawin
wagon specifications etc. The same shall be evaluated by MOR_ in consu
technical feasibility. Permission to run such wagons will be subject to neL‘.CSS
Commissioner of Railway Safety. The intellectual property right norms in Su¢
governed by the latest version of the same procedure.

. : «eom within four | s
Such new waguns shall be SPW wagons and should be inducted in IR system Wl.thln ﬁhu' ME)'R
from the date of registration under the scheme unless specilic extension IS given by -
otherwise the registration fee would be forfeited and approval canceled.

I the AFTO is already registered, such new design wagons should be inducted within three

years of the design and trial runs being approved by RDSQ.

. The brake van will be added to the general pool of IR brake vans, in exchange for the

undertaking that IR will meet the operational requirement of providing brake vans to the AFTO

trains.
In casc the AFTO procures the rake(s) without the brake vans he will have to pay the haul
cost of brake van provided by IR,

age

The AFTO shall be charged for the [irst run of the rake from the Manufacturing unit to the
loading point as per the extant procedure.

The AFTO will be permitted to. commence operations as s00n as first rake is inducted and will
not need to wait for the induction ol all the minimum three rakes 10 commence operations.
However. the residual rakes should be inducted within a six month period.

MAINTENANCE OF WAGONS

Maintenance of the wagons will be undertaken by IR at its own cost during the currency of the
concession agreement. I lowever. in case ol wagons which will require special components for
maintenance, a suitable provision will be made in the Concession Agreement 50 that the cost ol
procurement of such special components is defrayed by the investor,

COMMODITY

Automobile tralTic will include passenger cars, two /three wheeler automobile units. mini
wrucks. tractors. chassis, shells of cars, automobiles moved in CKD condition, automobile
verticals i.e, aute ancillaries and auto spare parts.

FREIGHT PAYABLE

Rates as notified [rom time to time lor the specific stock shall be applicable for such traftic
moving in automobile rakes.

The rates shall be separate for rakes running as loaded and those running as cmpty.

Lven if one wagon is loaded. the full rake shall be charged as loaded.

However, if the immediate preceding trip has been charged at loaded rates for all wagons, the
next trip shall be charged at loaded rates for loaded wagons and at empty rates lor empty
wagons.

The freight will be charged for the rake composition”ol train as notified by Indian Railways
from time to time. , ’

Moo A
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Freight M;arkcling Circular No. 13 of 2018

95 Al payments after signing of agreement shall be made through e-payment including Freight
elc,

96 AFTO shall be responsible to pay all charges and surcharges, fces, cess, duties, taxes etc. as
payable on the basis of notification issued by the Central and State Governments {rom time to
time.

9.7 In cuse the AFTO sells his wagons (o another AFTO or end user or WLC. necessary approvals

shall have to be taken from MOR before such transactions take place,

100 OPERATION OF TRAINS

0.1 Trams procured under AFT scheme will not be merged in the wagon pool 01: IR Rakes
comprising such wagons shall be identified as exclusively belonging to the AF:[U who h'zln
procured them. Fach rake shall have separate identification with the date of commercial
commissioning in the FQIS.

10.2° IR shall run the ruke with the standard composition as notilied from time to time.

103 The AFTO will be required to have a tie up with the end-users for marketing and mran?ging
traffie. As far as the Indian Railway's liability is concerned, the AFTO will be the € onsignor
and Consignee (or the consignment for which Railway Receipts shall be issued by rajlway
commercial stafl posted at the terminal,

104 The AFTO can cither operate their trainy between private terminals equipped to handle the
trallic for which AFTO must have a tie up with such private terminals or own its Private
Terminal / sidings Tor handling of such traffic or move from any rail terminal to any rail
terminal on IR provided suitable handling facility is available subject to payment of terminal
access charges as preseribed by IR from time o time.

0.5 The AFTO is free to run trains over 1R provided the railway terminal is open for autamohile
booking. and the private (crminal is also willing to handle automabile traffic. No NOC shall
therefore be required tor the routes from zonal railways,

10.6 The AFTO shall however. nominate a hase ter minal from where it will operate so that a base
maintenance depot can be nominated by the railways, The Agreement shall be with (he
Nominated Zonal Railway on which such a basc depot is situated.

10.7  Indents (or loading in such trains will be placed at the nominated loading point/terminal for the
nominated destination point.

0.8 The AFTO may carry only the identified commodities in the train subject to conditions
specified in the AFTO policy, goods tari(l, red lariff, and under the provisions of the Railways
Actand any other instructions issued on the subject, by MOR from time to time.

10.9  To ensure a level playing ficld, IR shall move the trains of AFTO on the basis of “first come
lirst served™ principle without giving any undue preference to any other operators, Railway
Administration shall also make all efforts (0 ensure minimum enroute detention to the ATTO
trains and strive to achieve the average speed of freight trains on IR in respect ol transit lime of
ATTQ's train '

1010 In case there is a requirement to haul the AT rake 1o a specific location noninated by (he
Railways for the purpose of examination the same will be dane without charging of any
haulage charge from the AFTO operator., B ’

10.1'1 The nominated zonal railway shall also be responsible for the op_emti:m of'the Agreement.

/
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Freight Marketing Circular No 13 of 2018

The rakes may be used by IR for tralfic other than the AFTO subject to a prior written
agreement between IR and the ATTO,

CHARGES

The operator shall charge his customers for rail haulage, terminal handling, ground rent on 4
market determined basis and railways shall not exercise any control over such pricing/tarilf.

[f an AFTO rake is detained in a railway Terminal, beyond the permissible frec time uplo the
time of release of the rakes, detention charges shall be levied at the rate of demurrage charges
as notified by Railways from time to time.

No demurrage or detention charges shall be levied by Railway on privately owned wagons In a
private terminal

Detention charges once levied, shall not be waived ofT.

The Railway shall levy stabling charges as per the rates notified from time to time in case
rolling stock belonging to the operator is stabled on the serving station on account of no room
at the private terminal, This private terminal can be his own ora PFT.

Standard rules in respect of ¢laims shall be applicable according to the Railways Act. 1989.

FOIS/TMS

Freight Operation Information System (FOIS) of Indian Railways shall also cater to the
requirements of the operator {or an integrated management and operations information service
and the operator shall provide all relevant data as required by FOIS and shall be given read
only" access to this system on payment of reasonable cost as decided by IR.

LIEN

In cascs of default of payment by the AFTO, IR may cxercise lien on the privately owned
wagons to recover its dues.
AGREEMENT BETWEEN RAILWAY AND AFTO

After all approvals and before induction ol rake, AFTQ shall sign an agreement with Railway
Administration as per a lormat to be prescribed specilically by MOR. No movement of the
rakes shall be permitted prior to the signing of this concession agreement.

NODAL OFFICER

Adv/ED Freight Marketing. Ministry of Railways (Railway Board) would be the averall nodal
officer for the implementation of the policy. Contact details are ~Adv/FM, Room No. 471.
Ministry of Railways. Rail Bhavan, New Dethi-] 10 001. Phone No. 017 23385222 (MTNL)
and e-mail address edfm(@rb.railnet.gov.in.

After the commencement of the operations CCM/TM shall be the nodal officer at the
Nominated Zonal Railways.

TERMINATION OF AGREEMENT

In case AFTO wants to terminate the agreement before the expiry of the agreement period. he
has an option to do so with three months advance notice. [n such circumstance. he will also
have an option to sell his rakes 1o another AFTO provided the buyer has a valid registration
The AFTO can also sell his rake to end user or WLC. Such rakes purchased by end user or
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['reight Marketing Circular No 13 0r 2018

WLC shal be governed by respective policies on [R. However, in such case no refund of

'egistration lee, or residual value ol the wagons will be admissible,

In case the AFTO does not follow the rules laid down by Railways for safcty of (he goods
carried or of railway property or any rules laid down by MOR for movement of AI'T, the

permission of AFTQ can be ferminated by giving one months natice without any liability of

Indian Railways. [le may also be hable to be penalized in accordance with the Indian Railways
Act’1989. 1n such case, registration fee shall not be refunded to the AFTO nor will IR pay any
residual value of (he wagon, though he will be entitled 10 dispose off the rake(s) as per the
provisions ol para 16 | given above

DISPUTE RESOLUTION

Notwithstanding any provisions in this policy, stipulations of Railway Act, 1989 will prevail.
In case ol any dispute in interpretation of the policy, the decision of MOR shall be final and
binding.

In case of any dispute in implementation of the Agreement under this scheme. which is not
resolved amicably. shall be finally decided by reference to arbitration by a Board of three

Arbitrators appointed through a procedure which will be clearly spelt out in the Agrecment,
Such Arbitration shall be held in accordance with the Rules of Arbitration of the International
Centre for Alternate Dispute Resolution, New Delhi and shall be subject (o the provisions ol
the "Arbitration and Conciliation Act 1996™,

For resolving disputes on issucs pertaining to claims for damages, [reight charges. the AF 10
may seek redressal by resorting to the relevant provisions of the agreement. Railway Claims
Tribunal or Railway Rates I'ribunal as the cuse may be,

REVIEW OF THE POLICY

IR reserves the right to review the policy fram time to time /
! Vi ""\.
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WLC shall be governed by respective policics on IR, However, in such case no refund of

registration fee, o1 residual value of the wagons will be admissible

In case the AFTO does not follow the rules laid down by Railways for salety of the goods
carried or o 1ailway property or any rules laid down by MOR for movement of AI'T. the
permission of AITO can be termnated by giving one menths notice without
Indian Rarlways Ile may also be liable to be penalized in accordance with the Indian Railw
Act 1989 In such case, registration {ee shall not be refunded to the AFTO nor swall IR pay any
residual value of the wagon, though he will be entitled to dispose off the rake(s) as per the
provisions of para 16.1 yiven above.

DISPUTE RESOLUTION

Notwithstanding any provisions in this policy, stipulations of Railway Act. 1989 will preval.
In case of any disaute i interpretation of the policy, the decision of MOR shalt be linal and

ays

bindm.,

In case ol any dispute in implementation of the Agreement under this scheme, which is not
resolved amicably. shall be finally decided by reference to arbitration by a Board ol thice

Arbitrators appointed through a procedure which will be clearly spelt out in the Agreement.
Such Arbitration shall be held in accordance with the Rules of Arbitration of the internatinnal
Centre Tor Altermate Dispute Resoiution. New Delhi and shall be subject to the provisions ol
the “Arbitvation and Conciliation Act 1969067,

For reselving disputes on issues pertaming fo claims for damages, freight charge.. the AFTO
may seek ediasal by reserting 10 the wlevanl provisions of the agrezient. Rarlway Claims
Tiibuial or Ratiway Rates Tribunal as the case may be.
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