EAST COAST RAILWAY
Office of the
Principal Chief Commercial Manager
X Bhubaneswar
Commercial Circular No. 62(GC)/2018 Dt. 28.03.2018

Sub: Transportation of commodity by goods train meant for SEZ units Levy of
GST.

Ref : (i) Notification No.12 of 2017 Central Tax ( Rate) dated.28.06.2017

(ii) Board's Rates Circular No.19 of 2017 dated 30.06.2017 ( Circulated vide this
office Commercial Circular No.104(G)/2017 did.30.06.2017)

Please find enclosed herewith Railway Board's letter No.TCR/1078/2017/37
dtd.28.03.2018 regarding “Transportation of commodity by goods train meant for SEZ
units Levy of GST " which is self explanatory for information and necessary action.

All concerned to note and act accordingly.
Authority: Railway Board's letter No. TCR/1078/2017/37 dtd.28.03.2018

Encl: As above (02 pages) Vq
i

(H. LEwang)
Dy. Chief Commercial Manager (FS)

No.CCM/443/GST/Pt Date: 28.03.2018.

Copy forwarded to:
All Station Managers/ Goods Supervisors/ Parcel Supervisors/ Commercial Supervisors/ Siding

Clerks/ Booking Clerks in-charges/ Weigh Bridge Clerks/ Clerk in Charges / City Booking Agencies /
Qut Agencies over ECoR.

Copy for information and necessary action to the:-
PCOM/ECoR/BBS, SDGM/ECoR/BBS, Chairman/RCT/BBS, Dy.CVO(T)YECoR/BBS, PO/RCT/BBS

————

Dy.COM(FOIS)/ECoR/BBS, CAO(FOIS)/NDLS, Audit Officer/BBS.
Rates Section/CCM/ECoR/BBS - 10 sets, DRM: KUR, WAT, SBP/ECoR, Sr.DOM: KUR, WAT,

SBP/ECoR, Sr.DCM: KUR, WAT, SBP/ECcR. Dy.CCM(Claims)/E.Co.Rly. PFA: E.Co.Rly,
FA&CAO (T)/ECoR/BBS, Traffic Manager: VZP, Paradeep Port Trust/ Paradeep.

(g B

. Luwang)

P, P %c_ (iD Dy. Chief Commercial Manager(FS)
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I FFR (GOVERNMENT OF INDIA)
I HATT (MINISTRY OF RAILWAYS)
@ E1F (RAILWAY BOARD)

No. TCR/1078/2017/37 New Delhi, dated: 28.03.2018

General Manager,
All Indian Railways.

Sub: Transportation of commodity by goods train meant for SEZ
units Levy of GST.

Ref: i. Notification No. 12 of 2017 Central Tax (Rate) dated
28.06.2017.
ii. Board’s Rates Circular No. 19 of 2017 dated 30.06.2017.

The matter regarding applicability of GST on goods transportation services
supplies to/from SEZ units has been examined and it is clarified that supply of
services of transportation of goods by rail to SEZ unit is treatable as zero-
rated supply.

As per section 16(1) of IGST Act, treatment as zero-rated supply applies to all
goods and services supplied to SEZ units, and therefore, there is no levy of
GST on service of transport to SEZ units. That is, GST @ 0% is to be levied at
present on freight charges and on demurrage/wharfage in case of supply of
service of transport to SEZ unit. It is important that the consignar and its
address must be that of SEZ unit.

Railway shall file a Letter of Undertaking (LUT) with the Tax Department and
supply services to SEZ units without payment of tax or pay GST and claim
refund on the basis of the details furnished by consignor that services supplied
were to SEZ units.

SEZ units shall have to apply at PCCM office with a copy of the Letter of
Approval (LOA) & other relevant document issued by Development
Commissioner of SEZ and a declaration that the SEZ status is current and
active. Onus of authenticity of the Letter of Approval (LOA) shall lie with the
applicant/SEZ units.

Zonal Railways shall issue procedure order for processing and verification of
application, and also for monitoring and renewal of the same, in consultation
with their Associate Finance. Verification of SEZ status must be done
periodically online. The procedure order must also include the mechanism for
renewal/termination of such status in accordance with renewal/termination of
SEZ status of the applicant by concerned SEZ authorities.
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On approval of the application, Zonal Railway (not below SAG) shall advise
- CAO/FOIS office, with complete details of name, code, address, GSTIN, list of
commodities etc of consignor, for implementation of same in FOIS/TMS. The
zero rate of GST for suppliers to SEZ in FOIS/TMS shall continue till the
effective date as in LOA/relevant documents as verified periodically. '

Zon‘c_ll Railway must maintain proper records and statements for each
application, approval, renewal and termination.

CRIS shall develop the necessary system modifications in FOIS/TMS,

This issues in consultation with Accounts directorate and with the concurrence
of Finance Directorate of Ministry of Railways.

Sty bibez
(Shilpi Bishnoi)
Director, Traffic Commercial (Rates)

Railway Board.
Copy to:

1. CAO/FOIS: For kind information and necessary action please.
2. GM/FOIS/CRIS: for necessary action please.
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