EAST COAST RAILWAY

Office of the
Principal Chief Commercial Manager
1% Floor, Rail Sadan
C.S.Pur, Bhubaneswar-17

Commercial Circular No. 08(GC)/2023 Date: 13.01.2023

Sub: Guidelines for implementation of GST implications on recovery of
liquidated damages.
Ref: (i) PFA/ECoR’s letter No. ECoR/Acct

dated. 09.01.2023.
(i) Railway Board’s letter No. 2017/AC-11/1/6/GST/Main/Vol.lVdtd.28.12.2022

( GST Circular No.17/2022, RBA No.57/2022)

s/BBS/GST/Circular/02/3066

Enclosed please find herewith a copy of PFA/ECoR'’s letter No.ECoR/Accts/BBS/

GST/Circular/02/3066 dated.09.01.2023 regarding “ Guidelines for implementation of
GST implications on recovery of liquidated damages, which is self explanatory for

information and necessary action at your end.

All concerned to note and act accordingly.

Authority: PFA/ECoR’s letter No. ECoR/Accts/BBS/GST/Circular/02/3066
dated. 09.01.2023

Encl: As above (03 Pages).

(H. L W;Zz

Chief Commercial Manager (FS)

No. PCCM/443/GST/Pt.I Date:13.01.2023
pervisors /Siding Clerks / Booking

All Station Managers/ Goods and Parcel Supervisors/Commercial Su
Clerk in Charges / Weigh Bridge Clerks / Clerk in Charges / City Booking Agencies / Qut Agencies.

Copy for information and necessary action to the:-
PCOM: ECoR/SER/SECR/NR/NFR/ER/SR/SCRNVR/NER/CR/SWR/NCR/NWR/WCR/ECR/KR!y SDGM/E
CoR/BBS, Chairman/RCT/BBS, Dy.CVO/ECOR/BBS, Dy.COM(FOIS)/ECoR/BBS, POI/RCT/BBS
CAO(FOIS)/NDLS, Audit officer/BBS. Rates Section ICCM/ECoR/BBS -10 sets
DRM: KUR WAT,SBP/ECoR, Sr.DOM- KUR,WAT,SBP/ECoR, CAO(FOIS), CRIS/NDLS, Sr.DCM
‘KUR FA & CAO:E.CoRly, FA & CAO(T)ECOR/BBS

‘KUR,WAT/SBP/ECOoR. Dy.CCM(Claims)/E.Co.Rly,
Traffic Manager: VVZP, Paradeep Port Trust / Paradeep. /
_“:v'\/
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(H. \C‘dig
Chief Commercial Manager (FS)







No. 2017/AC-11/1/6/GST/Main/Vel. IV
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the taxability of GST on gross value of supply. The matter has been examined. It

is clarified that amount of Liquidated damages shall depend upon the terms of the

i-.\. —;‘.‘.
JTCTETHT Government of India
ToHATEY Ministry of Railways
a4 (Railway Board)

RBA No. 57 /2022

17 /2022.

GST Circular No.

New Delhi, dated 28 .12.2022

| |'| /Principal Financial Advisers,
All Zonal Railways/Pr oduction Units

Sub:-Guidelines for implementation of GST implications

on recovery of Liquidated Damages
Ref:- Board’s letter No. 2017 /AC-1I/1/6/
dated 10.08.2022 (RBA No. 41/2022

GST/Main/Vol. III
dated 10.08.20 22)
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Please connect Boards letter ibid on the above subject wherein an
ided to explain the GST implications on recovery of

ages. In the said illustration, the amount of liquidated damages

quuldated Dam
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at the taxable value le., excluding GST amount.

connection, a few vendors and Zonal Railways have sought clarification regarding

contract (i.e., it may be calculated on the gross value of supply, i.e., inclusive of

GST OR on basic value of supply excluding GST as provided for in the

' contract). Accordingly, the illustration may be read, as under:

Existing Illustration May be read as under
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1: General Manager All Zonal Railways and Productlon Units

, i All EDs .of the ED level Empowered Committee in Rallway Board

J ' 3. All Directors of GS’I‘ Cell, Railway Board
:'“ 4 I Managl g Dl‘I’e,Ct?ﬂ, Centre' for Railway Informatlﬂon Systems, Chanakyapuri,
' New De e L ’ ‘

" 5 WGM/GST, GM /AIMS, CRIS, New Delhi
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