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Sub:  Amendment in various provisions of National pension System-
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A copy of the Board’s Lr. No.- D-43/12/2018-F(E)Ill dated 21.02.2019 on the above quoted
subject is forwarded herewith for information, guidance and necessary action.

Encl: As above, (Souv 9%\

Astt. Personnel Officer(Bills)
For Principal Chief Personnel Officer
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Subject: Amendment in various provisions of -National Pension
System - regarding.
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A copy of Gazette Notification No. 1/3/2016-PR dated 31* January, 2019 of the
Department of Financial Services, Ministry of Finance, amending the various provisions
contained in their notification No. 5/7/2003-ECB & PR dated 22.12.2003 is enclosed
herewith for compliance and guidance. The Department of Economic Affairs, Ministry of
Finance's notification No. 5/7/2003-ECB & PR dated 22.12.2003, mentioned in the
notification dated 31.01.2019, has been circulated on Railways vide this office’s letter
No. F(E)IiI/2003/PN1/24 dated 31.12.2003.

6. Quspue_
(G. Priyd Sudarsani)
Director, Finance (Estt.),
Railway Board.

D.A.: as above
No. D-43/12/2018-F(E)Ill New Delhi, Dated Z 1.02.2019

Copy to Deputy Comptroller and Auditor General of India (Railways),
Room No.222, Rail Bhawan, New Delhi (20 spares).
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For Financial Commissioner/Railways.
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MINISTRY OF FINANCE
(Department of Financial Services)
NOTIFICAT!ON

Al ¥
- F. No. 1/3/2016-PR.—1In parti
No. 5/7/2003-ECB-PR dated 22nd Decen‘lber, o
. the recommendations of a Committee set up g il
mfn:l O 2] Pension System (NPS), the Central Government m
of Nati

notification, namely :-

E contribution would be 10 percent ©
P“aT: :)‘!ott:xt:) zmployee and 14 percent of the Basic Pay plus DA by the

. substitp - chall be inserted after para 1(v) of the said notification, namely:

(2)The following provision - R
CHOICE OF PENSION FUND AND INVESTMENT PATTERN m TIER.I OF

UNDER: - ’ ' }
() Chols of Pesion P 3 n b < 5 L ' onds g Pivte secr
B iy il i i i ear. However, the current provision of
m&i:i,:atf':zdsr;f &chogl‘:::‘}sce‘;ta:f ;3:\:;:)? Ig:::;l:n :iell“:)ea :vailablc as the default option for both
existing as well as new Government subscribers. . il
(vii) Choice of Investment pattern: The following options for investment choices may be 0
Government employees: -

(a) The existing scheme in which funds are allocated by the PFRDA among the three Public Sector

Undertaking fund managers based on their past performance in accordance with th_e _guidelincs of
PFRDA for Government employees may continue as default scheme for both existing and new

subscribers.

(b) Government employees who prefer a fixed return with minimum amount of risk may be given an
option to invest 100% of the funds in Government securities (Scheme G).

(c) Government employees who prefer higher returns may be given the options of the following two
Life Cycle based schemes.

(A) Conservative Life Cycle Fund with maximum exposure to equity capped at 25% - LC-25.
(B) Moderate Life Cycle Fund with maximum exposure to equity capped at 50% - L.C-30.

(viii) Implementation of choices to the legacy corpus: Transfer of a huge legacy corpus of more
than Rs. 1 !akh crore in respect of the Government sector subscribers from the existing Pension Fund
Managers is likely to impact the market. It may be practically difficult for the PFRDA to allow
Government subscribers to change the Pension Funds or investment pattern in respect of the
accumulated corpus, in one go. Therefore, for the present, change in the Pension Funds or investment
pattern may be allowed in respect of incremental flows only.

(ix) Transfer of legacy corpus in a reasonable time frame: PFRDA may draw up a scheme for
transfer of accu_mulatcd corpus as per new choices of Government subscribers in a reasonable time
frame of say five years. Once PFRDA draws up this scheme, change in the Pension Funds or

m stment pam l]ldy bC allowed m leSpeCL 01 ule dCCUlllula(ed COIPUS m ac CE W1 ll ﬂ]at
Ve, (5] OOI'da!l {
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CQMPENSATION FOR NON-p T O X ) UTION
0 i N-DEPOSIT OR DELAYED DEPOSIT OF CONTRIBUTIO )
“ =
(x) o In aul: cases, where the NPS cqntnb ons were cted from the of the Gove nt
w%%%mm late, the amount may be

()  In all cases whe NPS contributions not deducted s of t

.@wwg_t_ggploxec for any period during 2004-2012, the employee may be given an option to
deposit the amount of employee contribution now, In case he opts to deposit the contributions now,
the amount may be deposited in one lump sum or in monthly instaliments. The amount of installment
may be deducted from the salary of the Government employee and deposited in his NPS account. The
Same may qualify for tax concessions under the Income Tax Act as applicable to the mandatory

contributions of the cmployee
(xii)  In all cases where the Govemnment contributions were ot remitted to CRA system or were
remitted late (irrespective whether the employee contributions were dedycted or not), the amount of
Government contributions may be credited to the NPS account of the employee along with interest for
the period from the date on which the Government contributions were due till the date the amount is
actually credited to the NPS account of the employee, as per the rates applicable to GPF from time to
time. Instructions to this effect may be issued by the Department of Expenditure/ Controller General
of Accounts. All such cases of delay may be resolved within a period of three months.

2, The above provisions shall come into force with effect from 1st April, 2019,
MADNESH KUMAR MISHRA, Jt. Secy.

Note : The main notification was published in the Gazette of India, Extraordinary, Part-I, Section 1, vide
notification No. 5/7/2003-PR dated the 22nd December, 2003.

Digltally signed by

ALOK ALOK KUMAR

Date; 2019.01.31
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