" EAST COAST RAILWAY

Office of the
Chief Commercial Manager
Bhubaneswar

Commercial Circular No.104(G)/2017 Date.30.06.2017

Suﬁ: Levy of Goods and Service Tax (GST) on Transportation of Goods by
Rail.

Ref. Railway Board's letter No. TC-11/2910/2017/GST/2 dated 09.06.2017
containing detailed approach paper to implementation of Goods &
Services Tax (GST). [CCM/ECoR'’'S Commercial Circular No. 97 (G)/2017
dated 21.06.2017]

Enclosed please find herewith a copy of Railway ’Board.'s letter No.
TCR/1078/2017/19 dated 30.06.2017 (Rates Circular No. 19 of 2017) containing
detailed guidelines for levy of GST on Transportation of Goods by Rail.

—~ All concerned to note and act accordingly.

Authority: Railway Board's letter No. TCR/1078/2017/19 dated 30.06.2017 (Rates

Circular No. 19 of 2017).
Gl ¥
(H.LL )

Dy. Chief Commercial Manager (FS)

Encl: As above of 4 pages.

No.CCM/443/GST/Pt ' Dt.30.06.2017

All Station Managers/ Goods Supervisors/Commercial Supervisors /Siding Clerks /

Booking Clerk in Charges / Weigh Bridge Clerks / Clerk in Charges .

Copy for information and necessary action to the:-

COM: ECoR.,CFTM/ECoR,SDGM/ECoR/BBS,Chairman/RCT/BBS,Dy.CVO(TYECoR
N /BBS, Dy.COM(FOIS)/ECoR/BBS PO/RCT/BBS, Audit officer/BBS. Rates Section

/ICCM/ECoR/BBS -10 sets DRM: KUR WAT SBP /ECoR,Sr.DOM- WAT,SBP,KUR/

ECoR, Sr.DCM:KUR, WAT/SBP /ECoR. Dy.CCO/ECoR,FA & CAQ/BBS:E.Co.Rly,

gA_&_QAQ_@LB_B&E.Co.RIy Traffic Manager: Visakhapatnam Port Trust, Paradeep

Peott/ Paradeep.
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0S8 ?"d“‘ (-D Dy. Chief Commercial Manager (FS)




MINISTRY OF RAILWAYS (YW 5urera)

Q Rates Circular No.{Qof 2017
' { GOVERNMENT OF INDIA ($1Re T%R) ‘

(RAILWAY BOARD) (Yo wié)

No. TCR/1078/2017/19 ' New Dethi, Date: 30.06.2017

General Managers
All indian Railways.

Sub: Levy of Goods and Service Tax (GST) on Transportation of Goods by '
Rail.

Ref: Board's letter no. TC-11/2910/2017/GST/2 dated 09.06.2017 containing
detailed approach paper to implementation of Goods & Services Tax

(GST).

1.0 In compliance of the announcement made by the Government of India,
Ministry of Finance, it has been decided to impose 5% GST rates on Goods and
Service for ‘transportation of goods by Rail’. Logic of application (Freight) shall be as
per Appendix A-1 of Approach Paper notified as per above referred Board's letter.
This rate will also be applicable to all ancillary charges levied on transportation of
goods traffic viz. Wagon Registration Fee, Demurrage, Wharfage, Terminal Access,
Sidings, Shunting, Stabling, Haulage, Detention, Punitive Charges for overloading,
charges for unioading, Charges for dummy wagons, Hire/ Haulage of crane, charges
for empty wagons on private account, Engine haulage charges, Re-weighment of
wagon, Special train charges, Hire charges for Test wagon, Hire charges for wagon
interchange, infringement charges etc.

2.0 Commodities which are exempted from levy of GST.

i. Relief material for victims of natural or manmade disasters, calamities,
accidents or mishap,

il. Defence or military equipments;

iii. Newspapers or magazines registered with registrar or newspapers,

iv. Railway equipments or materials;

V. Agriculture produce;

vi.  Milk, Salt and food grain including flours, pulses and rice; and Organic
manure.

3.0 All Penalties/Penal Charges shall also attract GST @5%.

40 In case of any refund of WRF, freight charges by way of concession/rebate,
Demurrage/Wharfage waiver etc the corresponding GST shall also be refunded on
generation of Credit Note which shall- contain all the information about customer as
per Invoice Rules of GST. This will be reported in the GST return as Tax Refunded
so that the customer's electronic ledger also gets debited. This credit note shall be
recorded in the offline utility created by CRIS. ‘

5.0 Indo-Bangladesh or Indo-Pakistan boundary 'statifm shall be treated as
destination station for levy of GST. Rest of the movement from boundary station to
destination in BR or PR shall be taken care by concerned foreign railway.
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Rates Circulario. {90r 2017 ‘

6.0 Under the GST regime, Raitway Receipt/ Money Receipt shall act as Tax
Invoice certificate for availing input credit. Under TMS booking, a copy of RR will be
sent as Tax Invoice to the customer via e-mail. Under manual booking, a copy of
manual RR/MR will be transferréd to & centralized location in the Sr. DCM office
which will be fed in the system and Tax invoice shail be transferred to the customer

via e-mail. -

7.0  To facllitate correct assessment, collection and payment of GST, following
instructions shall be followed: R

7.1 - Zonal Railway shall register themseives at the -earliest with the concerned.
authorities of Government for proper accountal remittance of GST.

7.2 - GST-as applicable shall:be collected at the time of preparation of Raiway
1 RecelptMoney Receip! tself. Revised format of RR/IMR in.compliance with
GST shall be framed by CRIS., :

7.3 - The GST amount shall not be rounded off. in case of showing separate GST
- amount for CGST and SGSTAJTGST, GST amount shall be separately

~ mentioned upto two decimal place. As regands rounding off of chargeable

- freight after levy of GST on:tha total freight charged including surcharges as
“applicable, shall-be rounded off as per approved principles.

7.4 Inc#se of to-psy RRs, GST shall be callected at the time of delivery of
- ~goods. However, place of supply of service for levy. of GST shall be -
‘determined with rafe;enoeto original loading point as done for others..

7.5 In case of booking under 'weight only’ scheme, GSY shall be coiiected at the
time of cailection of freight against the\beakmg‘

7.8 CAOFOIS shall make provisien for separate accountal of GST i the TMS
softwara for inclusion of relevant detalls in computerized RRs issusd from
TS tocations. S s e
7.7  in case any undercharges or oiter eharges are coflected at the destination
- station, then GS8T at the stipulated percentage shall be coflacted by the
~ destiration railway on such othér compenents also. -~ - ¢

7.8 Al Container Yrain Operators, Special Freight Train Qperators ste. shall aiso
pay prescribed 38T along with haulagetreighnt charges. « :

7.9 Please ensure that various documents such as GST Act, Natification efc. are
- obtained and ali concemed meide well conversant with the same.

710" instructions regarding action- arsas for monitoring implementation of GST

have-already beer issued by the Accounts Dirscloraie vide Board's ietter
No2016/AC-111/18 dated 12.05.2017 (RBA No.55/2017),

7.41 Any m_odifiéaiiom in the policy mads by the Government of india, Ministry of
* Finance from fime to time shall become automatically applicable theugh will
be notified separately accordingly,. - -~ - e SR

7.12  Instructions regarding head of alicsation, accounting procedure, ‘system of
making payments sic. will be issuad,:ygizzmmza Directorate. ‘

‘gu!ﬂ*",éfff'i—”‘“ SR SN e Lot O
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Rates Circular No.i9of 2017

/

7.43 Instructions should be communicated to the staff at all levels regarding the
relevant provisions of this tax and they may be made conversant with the
various provisions for effective and efficient implementation of the same.

80 These instructions shall come into force w.e.f. 01.07.2017 and shall remain in
force till further advice.

9.0 This issues with the concurrence of Accounts and Finance Directorates of
Ministry of Railways.

‘S %o ob I‘Ff
(Shilpi Bishnol)
Director, Traffic Commercial (Rates)
Rallway Board.
No. TCR/1078/2017/19 New Delhi, Date: 30.06.2017
1. FA & CAOs, All Indian Railways.
2. Dy. C&AG (Rlys.), Room No. 222, Rail Bhawan, New Delhi. ‘
| v
For Financial Commissio®ér (Railways)
No. TCR/1078/2017/19 New Delhi, Date: 30.06.2017

Copy for information and necessary action to:

CCMs, All Indian Railways.

COMs, All indian Railways.

Managing Director, CRIS, Chanakya Puri, New Delhi-23

The Chief Administrative Officer, FOIS, Northern Railway, Camp: CRIS, Chanakya

Puri, New Delhi-23.

Managing Director, Konkan Railway Corporation, Belapur Bhavan, Sector-11, CBD

Belapur, New Mumbai-400614.

Director General, National Academy of indian Railways, Vadodara.

Director, Indian Railways Institute of Transport Management, Campus: Hardoi Bye

Pass Road, Village & Post office: Kanausi, Manaknagar, Lucknow.

Secretary, Railway Rates Tribunai, 5, P.V.Cherian Road, Crecent Road, Egmore,

Chennai- 600105. . .

Gommissioner of Railway Safety (CRS), Lucknow. S Ly A
oY

© @ N o doh=

(Shilpi Bishnol)
Director, Traffic Commercial (Rates)
Rallway Board.

OSD to MT & PSO to FC for kind information of MT & FC respectively.

PPS to: AM(C), AM(T),

Adv(F), Adv.TT(M), EDF(C), EDTT(F), EDTT(S), EDME(Ftt), EDCE(P), EDVT, EDTC(R),

DTT(G), DF(C), DME(Frt.), D(FM),

TC(CR), TC-l, TC(FM), TT-, TT-I, TT-, TT-V, TT-V, CE-I,- F(C), Stat-ll, Stat(CA), Stat-V,
Stat(Econ), Economic Cell and Budget Branches of Railway Board.
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Appendix A-1

' Logic for GST application (Freight)
Concepts: _ : . ‘
5.0 Place of supply |

In case of registered Ca:tdme;i Place of registration of the customer.

in e?s'e of unregistered customer- Jocation at which the goods are handed over for transportation.

6.0 Location of supplier is the place of reglstration of supplier

in case of IR, IR shall be registered In every state 50 the location of suppiler will be the state from where
'Q'Q.tlcknt‘og Involce has been Issued, :

7.0 Application of GST

-

7.1 Intra state (location of suppller and place of supply In' same state) - CGST + 5GST or CGST +
UTGST

If the address of rezlsgered customar and the place from where RR or Involce Is Issued are in the same
state it will ba intre state,

In case of dnmlstered customer if the place from whera the RR or Invoics (s Issued and the place where
the goods are handed over-for transportation are In the same state it will be intra state.

7.2 interstate (Locatlon of supplier and piace of supply are In'differant state) - 1GST

if the address of registered customer and the place fm';m where the RR or involce Is Issued are in the
different states, it will be Inter state. - S ' '

In case of unregistered customer If the place from where the RR or Involce s Issued and the place where
the goods are handed over for transportation are in the different state it will ba inter state (according to
our understanding of the IR work there seems little chance of such transactions), ‘

" 8.0 Logic for Application of GST
8.1 Unregistered Customaer (82C) ] )
Place of State of State of ‘Location of Place of supply | Applicability of
handing over | destination Address.of suppller - . GST .
of goods for ' customer -
transportation
-A 18 Unknown A A CGST+
: SGSTAUTGST)
A A Unknown A . A CGST +
. ' SGST/(UTGST)
| Not known A Unknown A, A ) CGST +
' o ) ) SGST/(UTGST) .
/ 8.2 Reglistered Customer.(an) . . -
- s . .
Place of Stateof | Statae of Location of Place of supply | Applicabliity of
handing over | destination Address of supplier ' GST
of goods for cystomer . ’
transportation :
A B C A c 1GST
A A C A C 1GST .
A B A A A CGST +
SGST/UTGST)
A A A A A ST+
. SGST/(UTGST)
A A 8 IGST
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